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Rolling annualised 10-year US equity returns
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US P/E ratio on trailing average 10-year earnings
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P/E ratio versus actual returns
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NZ and US long bond rate, %
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A remarkable easing in financial market conditions

%

US Investment grade spread

ZMW

O - w'rvw' v w'*;v'lvr B LR
T

Jan-90 Jan-92 Jan-94 Jan-96 Jan-98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08

Source: Bloomberg

INVESTORS




11Q
O

A\

NHicinN
UuUuoll |

Q
Q)

Housing Starts
2500 -

2000 -
1500 -
1000 -

500 -

0 T T T T T T
Jan-92 Jan-95 Jan-98 Jan-01 Jan-04 Jan-07

230 - House Price Index
210 -
190 -
170 -
150 -
130 -
110 -
90 - ‘ ‘ ‘ ‘

Jan-00 Jan-02 Jan-04 Jan-06 Jan-08

Source: Datastream

IEREEREEERD AREsEEARRERERERART ERREEEE AR
8wl - - aERERREE A b
EESERTEEE DR

LTT

Aatnrec lnnlvina miich hattar
ALV U |\J\J[\|||H IT1IUULVIT NUOULLU]
90 — NAHB Housing Confidence

0 A 1 1 1 1 1

Jan-92 Jan-95 Jan-98 Jan-01 Jan-04 Jan-07

200 - NAR Housing Affordability Index

180 -
160 - L
140 -
120 -
100 -

80 T T T T T T
Jan-92 Jan-95 Jan-98 Jan-01 Jan-04 Jan-07

INVESTORS




le tho AnNncanciic tnn hanar
1O UIT LUIISCTIIouS (UU ucal
Strong link between ISM new orders
10% -

8% -

4% - | [\

70 75 80

Source: Datastream, AMP Capital Investors

[sEsssnmnEns :ll“i- L
T E

T
I:l'. l'::m-

w ] EERE AR
Flaa@@ASEREe 0 Ea i
o SRR EE b

SeTSsERERED 2 il
SEGPEEEE T S -
-

PRGSO RN 0 A ROEORERBEBET

indicator and

ich n
1911 UI'l

Real GDP %YoY
Modelled GDP based on ISM
Consensus forecast

W

85

90

95 00

05

10

INVESTORS




hgr h N th
uoalli L

c:
D
®
')
O
o

8 -  Strength of recovery (year 1)

@ ¢ /,*
1 _

Depth of recession Consensus 2009-10
O I I I I

0.0 0.5 1.0 1.5 2.0 2.5 3.0 3.5 4.0

Source: Datastream, AMP Capital Investors

IEREEREREN
T T

INVESTORS




~nal iIcciine Nna
val 1Ioouco 11T

nnd tn ho f
CUuU WU ucC |

CAnmn cn and 1In
oOUITIT OC cu iil

years to come

rintic fic AN
HUUD 11O auv

US federal budget balance, % of GDP
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US household savings rate (%)
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US unemployment rate (%)
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— Change in annual core CPI inflation

Output Gap
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Real GDP, YoY% change

8i

6i

Trading Partner
—NZ

~—
=S
D
O

N

=

-
Q

~—+
Q

—h

Fcsts

wn

4

Mar-95 Mar-97 Mar-99

Source: AMP Capital Investors

Ll L L L e LT L i
.= SEANEEES A FE b B
SEREEFSEFEFR UL DL

.....

Mar-01 Mar-03 Mar-05

Mar-07

INVESTORS




romatiira tinhtanina in NI 7 mananotaryv
A MPiITIHAtul T Uylitciiriy i INA jhivlicual
conditions?
Real MCl relative to long-run average
1500 -
Tighter than neutral
1000 -
500 -
A\ |
-500 -
-1000 -
Easier than neutral
-1500 -

Mar-90 Mar-92 Mar-94 Mar-96 Mar-98 Mar-00 Mar-02 Mar-04 Mar-06 Mar-08

Source: AMP Capltal Investors

I-l"---liilrll ARESERE -I..iiil
SRREERNGN.. ANERSEIRSARLEES Iiit
I L1 3] ".:" .

l.lI'I'F
S rEmrmmm R n.-.---r-- iit

T
i-i ﬂti i
!Qibl! L4 '

T INVESTORS
nnnnnnnnnnnnnn ] T
. T

|.- -
tBAAE
el




CHill rAaMfartahla wwith aninutyvs marlat viahiintinne
Oull LU NUINadic vwildi Tyuily 1iail ACL vaiuauul io
30 World P/E Ratio 16 World BY/EY Model
1.4 -
25 -
1.2 -
00 1.0 1M A
' i os 1 “ |
15 - il .
0.4 -
10 -
0.2 -
5 T T T T 0-0 T T T T
Jan-88 Jan-94 Jan-00 Jan-06 Jan-88 Jan-94 Jan-00 Jan-06

Source: Thomson Financial, AMP Capital Investors

B LRl -n SaEEEN Eaw B
...... T deaseREEEREREE L i
. IBEEERERERS 1i1LE =, f
SRISEL fSRStiNNItiilianniiiiis =AMP/ CdpIta

INVESTORS




World EPS 12-months ahead, log scale
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A more mixed picture for NZ equity valuations
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NZ/World PE Relative Ratio
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Important note

While every care has been taken in the preparation of this document, AMP Capital
Investors [New Zealand] Limited makes no representation or warranty as to the accuracy
or completeness of any statement in it including, without limitation, any forecasts. Past
performance is not a reliable indicator of future performance.

This document has been prepared for the purpose of providing general information,
without taking account of any particular investor’s objectives, financial situation or needs.
An investor should, before making any investment decisions, consider the appropriateness
of the information in this document, and seek professional advice, having regard to the
investor’s objectives, financial situation and needs.

This document is strictly confidential and it is for the sole use of the party to whom it is
provided.
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